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Part A1 Quarterly Report
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* Financial Year End '30/06/2010
; - Quarter 1Qtr
* Quarterly report for the
:financial period ended 30/09/2009
: * The figures have not been audited

|

Iease attach the full Quarterly Report here !

ey ———
&*HLG Capital - Quarterly Report for 1st quarter ended 30 September 2009.pdf

:Remarks
e e R e

This announcement is dated 11 November 2009.

o DEFAULT CURRENCY
+« OTHER CURRENCY

Currency Malaysian Ringgit (MYR}
Part A2 SUMMARY OF KEY FINANCIAL INFORMATION
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Summarym?)fm Key Financial Information for the financial period ended

, * 30/09/2009 :
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT YEAR  PRECEDING CURRENT PRECEDING
QUARTER * YEAR YEAR TO DATE YEAR :
CORRESPONDING * CORRESPONDING
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Definition of Subunit:

QUARTER PERIOD
30/09/2009 30/09/2008 30/09/2009 30/09/2008
[ddimmiyyyy] [dd/mmiyyyyl [dd/mmiyyyyl [dd/immlyyyy]
_ §%'000 $$000 $$'000 $$°000
1. Revenue 19,753 12,443 19,753 12,443
2. Profit/(loss) before tax 7,610 2,830 7,610 2,830
3. Profitf{loss) for the 5,364 3,013 5,364 3,013
period '
4. Profit/(loss) attributable 5,364 3,013 5,364 3,013
to ordinary equity holders ’
of the parent .
5. Basic earnings/{loss) per 4.50 2.50 4.50 2.50
share (Subunit)
6. Proposed/Declared 0.00 0.00 0.00 0.00
dividend per share
{Subunit)
AS AT END OF CURRENT AS AT PRECEDING FINANCIAL
QUARTER* YEAR END
7. Net assets per share 1.5200 1.4700
attributable to ordinary
equity holders of the
parent {$$)
Remarks :
Net assets per share attributable to ordinary equity holders of the parent (RM) is computed as Total
Shareholders' Funds (excluding Minority Interest) divided by total number of ordinary shares in circulation.

In a currency system, there is usually a main unit (base) and subunit that is a fraction amount of the

main unit.

Examptle for the subunit as follows:

Country Base Unit Subunit
Malaysia Ringgit Sen
1 United States Dollar Cent
United Kingdom Pound Pence
Part A3 : ADDITIONAL INFORMATION
A R R :mm»smam&w@g&aﬁ%%ﬁﬁ*ﬁf%mmﬁﬁmﬁmmwmmmmem@%
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING CURRENT PRECEDING
YEAR YEAR YEAR TO DATE* YEAR
QUARTER* CORRESPONDING CORRESPONDING
QUARTER PERIOD
30/09/2009 30/09/2008 30/09/2002 30/09/2008
[dd/mm/yyyy] [dd/mmiyyyy] [dd/immiyyyy] [dd/mmiyyyy]
$$'000 $$°000 $$'000 $$°000
1. Gross interest income 3,337 1,971 3,337 1,971
2. Gross interest expense 1,981 185 1,981 185
_ Remarks :
Note: The above information is for the Exchange internal use only.
© 2009 Bursa Malaysia Berhad. All rights reserved.
11/11/2009
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HLG Capital Berhad

Condensed Consolidated Balance Sheet

As at 30 Sepiember 2009
As af current ‘As at preceding
financial financial
period ended year ended
30 September 2009 30 June 2009
THE GROQUP Note RM'000. KRM000
ASSETS .
Cash and short term funds 337,618 317,387
Deposits and placements with banks
and other financial institutions 54 73
Securities held at fair value through profit or loss 8 6,815 6,443
Available-for-sale securities ’ 9 180,195 2,445
Loans and advances - 10 78,951 82,339
Clients' and brokers’ balances " 130,682 145,762
Other receivables 23,209 13,854
Statutory deposit with Bank Negara Malaysia . 1,430 -
Tax recoverable 442 644
Deferred tax assets 56,553 58,455
Prepaid lease payments 1,132 1,132
Property and equipment 4917 4,760
Goodwill arising on consolidation 12 32,823 32,823
Intangible assets 941 982
TOTAL ASSETS 855,762 667,089
LIABILITIES
Deposit from customers 13 181,674 -
Deposits and placement of banks and
other financial institutions 14 1,822 9,820
Clients' and brokers' balances 300,839 279,029
Payables and cther liabilities 34,189 55,236
Borrowings 146,900 146,900
674,424 490,985
EQUITY
Share capital 123,448 123,448
Reserves 61,863 56,629
Treasury shares for ESOS scheme {3,973} (3,973)
Shareholders' equity 181,338 176,104
TOTAL LIABILITIES AND EQUITY 855,762 667,089
COMMITMENT AND CONTINGENCIES 20 327,331 327,475
Net assets per share attributable 1o ordinary equity 152 sen 147 sen

holders of the parent {(sen)*

‘The condensed consolidated balance sheet should be read in conjunction with the audited financial statements

for the year ended 30 June 2009 and the accompanying explanatory notes attached to the interim financial

_ statementis.

* Net assets per share atiributable to ordinary equity holders of the parent (RM) is computed as Total

* Shareholders' Funds (excluding Minority Interest) divided by total number of ordinary shares in circufation.




HLG Capital Berhad

- Condensed Consolidated Income Statements
- .For the financial quarter ended 30 September 2009

Individual Quarter

Cumutative Quarter

Current Last Current Last
quarter ended | quarter ended | year ended ;| year ended
30-Sep-09 30-Sep-08 30-Sep-09 30-Sep-08
THE GROUP Note RM'000 RM'000 RM™000 RM'000
Interest income 15 3,337 1,971 3,337 1,971
- {Iinterest expense 16 (1,981) {185) (1,981) (185)
Net interest income 1,356 1,786 1,356 1,786
Non Interest Income - 17 18,397 10,657 18,397 10,657
iNet fncome 19,753 12,443 19,753 12,443
~ 1Other Operating Expenses 18 (12,203) {9,510) (12,203) {9,510)
Operating profit before allowances 7,550 2,933 7,550 2,933
Write back of losses on loans and advances and
Jother losses 19 60 {103) 60 (103)
Profit before taxation 7,510 2,830 7,610 2,830
Taxation (2,246} 183 {2,246} ~ 183
Net profit for the financial period 5,364 3.013 5,364 3.013
Earnings per share {sen)
{Basic 4.5 25 4.5 25
Fully diluted 45 25 4.5 25

The condensed consalidated income statement showld be read in conjunction with the audited financial statements for
- the year ended 30 June 2009 and the accompanying explanafory notes aftached to the interim financial statements.



- HLG Capital Berhad
- Condensed Balance Sheet
- As at 30 September 2069

As at current As at preceding
financial financial

period ended year ended

30 Sep 2009 30 June 2009
THE COMPANY Nate RM000 RM'000
ASSETS
Cash and short term funds 3,202 4,668
Securities held at fair value through profit or loss 356 ' 342
Other receivables 11,160 11,148
Tax recoverable 1,363 1,363
Investment in subsidiary companies 270,189 270,189
TOTAL ASSETS 286,270 287,710
LIABILITIES
Payables and other liabilities 858 ) 771
Borrowings 146,800 146,900

147,758 147,671

EQUITY
Share capital 123,448 123,448
Reserves 19,037 20,564
Treasury shares for ESOS scheme (3,973) (3,973)
Shareholders’ equity 138,512 140,038
TOTAL LIABILITIES AND EQUITY 286,270 287,710

The condensed balance sheet should be read in conjunction with the audited financial statements for the year
ended 30 June 2008 and the accompanying explanatory noles attached to the interim financial statements.



HLG Capital Berhad

Condensed Income Statements

- For the financial quarter ended 30 September 2009

Individual Quarter

Cumulative Quarter

Current Last - Current Last
quarter ended | quarter ended | year ended | year ended
30-Sep-09 30-Sep-08 30-Sep-09 | 30-Sep-08
ITHE COMPANY Note RM'000 RM'000 RM000 RM'000
Interest income 15 17 63 17 63
Intarest expense 16 {1,164) {92) (1,164) {92)
 |Net interest expenses {1,147) (29) (1.147) {29)
|Non interest income - 17 14 (1) 14 (1
Net income (1,133) (30} {1,133} {30}
Other aperating expenses 18 (265) (359) (265) {359)
Loss before taxation (1,398) (389} {1,358) {389)
Taxation - 954 - 954
Net (loss)fprofit for the financial period {1,398) 565 (1,328) 565

- The condensed income statement should be read in conjunction with the audited financial statements for the year ended

30 June 2009.



HLG Capital Berhad

" Condensed Consolidated Statement of Changes in Equity

For the financial quarter ended 30 September 2009

4————————— Non-Distributable ———————
Shares held
hy ESOS General Statutory Retained
: Share capital Trust. reserve reserve earnings Total
-|THE GROUP RM'000 RM'G0¢ RM"000 RM'000 RM'000 RM'0Q0
As at 1 July 2009 123,448 (3.973) 543 4,362 51,723 176,163
Net profit for the financial period - - - - 5,364 5,364
Right issue expenses - - - - (129) (129}
[As at 30 September 2009 123,448 {3,973} 543 4,362 56,958 181,338
As at 1 July 2008 123,448 {3,568) 543 - 50,334 170,757
Net profit for the financial year - - - - 3,013 3,013
1Purchase during the year - {401) - - - {401)
As at 30 September 2008 123,448 {3,969) 543 - 53,347 173,369
Condensed Statement of Changes in Equity
For the financlal quarter ended 30 September 2009
4+—— Non-Digtributable ——————¥
Shares held
by ESOS General Statutory Retained
Share capital Trust reserve reserve earnings Total
TTHE COMPANY RM'000 RM'000 RN000 RM'000 RM'000 RM'000
As at 1 July 2009 123,448 (3.973) - - 20,564 140,039
Net loss for the financial year - - - - {1,398) {1,398}
Rights issue expenses - - - - (129} {129)
As at 30 September 2009 123,448 (3,973} - - 18,037 138,512
As at 1 July 2008 123,448 (3,568) - - 26,426 146,306
{Net profit for the financial year - - | - - 565 565
Purchase during the year - (401) - - - (401)
'IAs at 30 September 2008 123,448 {3,969} - - 26,991 146,470

The condensed statement of changes in equity should be read in conjunction with the audited financial statements for the year
ended 30 June 2008 and the accompanying explanatary notes attached to the interim financial statements.




HI.G Capital Berhad
‘Condensed Cash Flow Statement .
For the financial quarter ended 3¢ September 2009

Cumulative Quarter
The Group The Company
30-Sep-09 30-Sep-08 30-Sep-09 30-Sep-03
RM"000 RM'000 RM'800 RM'000
CASH FLOWS FROM OPERATING ACTIVITIES '
Profiti{lass) before taxation 7.610 2,830 (1,398) (389}
Adjustments for non-cash items (1.229) 479 (3N (62)]
Operating profit(lass) before working capital changes 6,381 3.309 (1,429) (451)
Net increasef{decrease) working capital 187,255 58,508 75 {2.462)
1Cash generated fromf{used in) operations . 193,636 61,817 (1,354) {2.913) -
Net income fax {paid Yrefund - (178} 361 - 1,163
Interest received . 3.337 {283) 17 63
Net cash generated from/used in) operating activities 196,798 61,895 {1,337} (1.697)
Net cash used in investing activities (627) {20,230) - -
Net cash used in financing activities ) {179,860} {18,001} (129) (12,001}
NET INCREASE/(DECREASE) [N CASH AND CASH EQUIVALENTS 16,311 22664 {1,468} (20,608)
. |CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL
PERIOD . 107,853 112,998 4,668 23,263
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL PERIOD 124,164 135,662 3,202 2,565
ANALYSIS OF CASH AND CASH EQUIVALENTS }
Short term fund 337,618 251,711 3,202 2,565
Less: Monies held in trust {213,454) (116,049) - i -
124,164 135,662 3,202 2,565

" The condensed cash flow statement should be read in conjunction with the audited financial statements for the year ended
30 June 2009 and the accompanying explanatory notes attached to the interim financial statements.



'HLG Capital Berhad

R Notes to the inferim financizl statements

for the financial quarter ended 30 September 2009

Explanatory Nofes Pursuant to Financial Reporting Standard 134 ("FRS 1347}

- and Revised Guidelines on Financial Reporting for Licensed Institutions {(BNM/GP8)
issued by Bank Negara Malaysia

1. Basis of preparation

- The Interim financial statements {“Report™) are unaudited and have been prepared in accordance with FRS 134, Interim Financial

- Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

- The interim financial statements of HLG Capitat Berhad ("Company”) Group (“the Group"} should be read in conjuncfion with the

audited financial statements for the financial year ended 30 June 2009. These explanatory notes attached to the interim financial
statements provide an explanation of events and transactions that are significant to an understanding of the changes in the
financial positicn and performance of the Group since the financial year ended 30 June 2009.

The accounting policies and presentation adopted for this interim financial report are consistent with those adopted in the audited
financial statements for the financial year ended 30 June 2009 except for the first time adoption of the followings: -

FRS 8 : Qperating Segments - This new standard replaces FRS 114 requires an entity to report financial and descriptive
infarmation about its reportable segments. Reportable segments are operating segments or aggregations of operating segments
that meet specified criteria. Operating segments are components of an entity about which separate financial information is
available that is evaluated regularly by the chief operating decision maker in deciding how to allocate resources and in assessing
performance. Generally, financial information Is required to be reported on the same basis as is used internally for evaluating
operating segment performance and deciding how to allocate resources to operating segmenis.disclosure in the financiat
statements. The application of this standard would not have any impact to the financial statements of the Group.

BNM has granted indulgence o the Bank and ofher local banks in Malaysia from complying with the requirements on the

* .impairment of loans under the revised 'Guildeline on Financial Reporting for Licensed Institutions' {"BNM/GP8"). Under the

revised BNM/GPS, the impaired loans have to be measured at their estimated recoverable amount. This requirement is
principally similar to the requirements under FRS 132 - Financial Instruments: Recognition and Measurement. In view of the
deferment of the implementation of FRS 139 in Malaysia, the banking subsidiaries and ofher local banks in Malaysia will be
deemed to be in compliance with the requirement on the impairment of loans under the revised BNM/GP8 If the allowance for
non-performing loans, advances and financing is computed based on BNM's guildelines on the 'Classification of Non-Performing
Loans and Provision for Substandard, Bad and Doubtful Debts' ("BNM/GF3") requirements.

" The preparation of Financial Statements in conformity with Financial Reporting Standards and Bank Negara Malaysia Guidelines

M

- requires the use of certain critical accounting estimates and assumptions that affect the reporfed amounts of assets and
. liabilities and disclosure of contingent assets and liabilities at the date of the Financial Statements, and the reported amounts of

income and expense during the reported period. It also requires Directors o exercise their judgement in the process of applying
the Group and Bank's accounfing policies. Although these estimates and assumptions are based on the Directors’ best
knowledge of current events and actions, actual results may differ from those estimates.

Status of matters giving rise to the auditors' qualified report in the audited financial statements for the financial year
ended 30 June 2009

- The auditors did not qualify the financial statements for the financial year ended 30 June 2009.

Seasonality or cyclicality of operations

The operations of the Group were not affected by any seasonal or cyclicat factors.



HL.G Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 30 September 2009

4. Exceptional items ! unusual events

. There were no exceptional items or unusual events affecting the assets, liabilities, equity, net income or cash flows of the Group
during the financial quarter ended 30 September 2008,

Variation from financlal estimates reported in preceding financial period/year

There were no significant changes in financial estimates in the financial quarter ended 30 September 2003.

Issuance and repayment of debt and equity securities

There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the finaneial
quarter ended 30 September 2009 except for the foRowing:

{a) The Company had, on & November 2005, announced that the shareholders of the Company had approved the
- establishment of an Executive Share Option Scheme ("Scheme™} of up to 15% of the issued and paid-up ordinary share
capital of the Company.

Approval from Bursa Malaysia Securiies Berhad for the listing of and quotation of the new ordinary shares of the
Company to be issued pursuant to the exercise of oplions under the Scheme was obtained on 17 January 2006. The
scheme was established on 23 January 2006 under a trust for employee {"ESOS Trust”).

- . (b} . 'The ESOS Trust is administered by an appointed trustee. The frustee will be entitied from time to time to accept financiat

assistance from the Company upon such terms and conditions as the Company and the trustee may agree to purchase
shares in the Company from the open market for the purpose of this trust. The shares purchased for the benefit of the
ESOS holders are recorded as “Shares held by ESOS Trust” in the Group and the Company’s Balance Sheet as
deduction in armmiving at the shareholders’ equity. Total shares held by ESOS Trust comprise 3,943,600 shares in the
Company costing RM3,973,381 inclusive of fransaction costs, as at 30 September 2008.

The ESOS options have not been granted as at end of the financial period.

Dividends paid

There was no dividend paid during the financial quarter ended 30 September 2009.

The Group
As at As af
30.9.09 30.6.09
Securities held at fair vatue through profit or loss RM'C00 RM'000
At fair value
Quated securities: ’
Shares ‘ ’ 6,459 6,101
Unit trust _ 356 342
6,815 - 6,443
Available-for-sale securities
At fair value
Unquoted securities at fair value -
Private debt securities ) - 177,750 -
. Shares : : 2,445 2,445
- 180,195 2,445




‘HLG Capital Berhad
"~ Notes 1o the interim financial siatements
- for the financial quarter ended 30 September 2009

10. Loans and advances

- ®

- (i)

{1}

v

(V)

(v

By type of financing

Revolving credit

Share Financing

Gross loans and advances

Allowance for losses on loans and advances
- Specific

- General

Net icans and advances

By type of customers
Domestic business enterprises
- Others

Individuals

Foreign entities

Gross loans and advances

By Interest/profit rate sensitivity
Fixed rate
Other fixed rate loan

Variable rate
Cost-plus
Gross loans and advances

By aconomic purposes
Working capital

Purchase of securifies
Gross loans and advances

Non-performing loans by economic purposes
Purchase of securities
Gross non-performing loans and advances

Movements in the non-pesforming loans and advances:
At beginning of the year

Non performing during the year

Recoveries

- Amount transferred in respect of acquisition

tess : Specific allowance

Net non-performing loans and advances

Ratio of non-i:erforming loans to total loans, net of specific allowances

The Group
As at As at
30.9.09 30.6.09
RM'000 RM'0GO
30,272 31,112
52,436 55,002
82,728 86,114
(2,575} (2,521)
(1,202} (1,254)
78,951 82,339
31,215 29,776
48,487 53,359
3,026 2,978
82,728 86,114
52,456 55,002
52 456 55,002
30,272 31,112
82,728 56,114
14,906 15,598
67,822 70,616
82,728 86,114
2.575 2,521
2,575 2.521
2,521 3681
65 1,085
(1) (39)
- 1,114
2575 2,51
(2,575} (2,521)
0% 0%




HLG Capital Berhad
Notes to the inferim financial statements

for the financial quarter ended 30 September 2009

10. Loans and advances (contd.)

{vii} Movements in the allowance for losses on loans and advances are as follows:

Specific allowance
- At beginning of the year

Allowances madef/{written back) to income statement

Allowances transfer in respect of acquisition

General allowance
At beginning of the year

Allowance madef{written back) to income statement

Allowances transfer in respect of acquisition

As % of gross loans and advances less specific allowance

11. 'Clients and brokers' balances

Performing accounts )
Non-performing accounts — Bad
- Boubtiul

Less: Allowances for bad and doubiful debls
- specific

- general

- interest In suspense

. Movements in the allowances for bad and doubtful debts are as follows:

. Specific allowance
Balance as at the beginning of the financial year

Allowances made during the financial year
Allowances written back during the financial vear
_ Balance as at the end of the financial year

General allowance

Balance as at the beginning of the financial year

Allowances made during the financial year

‘Allowances written back during the financial year
- Balance as at the end of the financial year

interest-in-suspense

Balance as at the beginning of the financial year
Interest suspended during the year

Balance as at the end of the financial year -~

10

The Group
As at As at
30.9.09 30.6.09
RM'000 RM'000
2,521 361
54 1,046
- 1,114
2,575 2,521
1,254 384
(52} 168
- 702
1,202 1,254
1.5% 1.5%
178,057 192,472
73,525 73,406
a8 53
251,680 265,911
{73,574) {73,432)
(23} {50)
(47,401) {46,687)
130,682 145,762
73,432 76,032
177 -
{35) {2,600)
73,574 73,432
50 125
- 43
{27) {118)
23 50
48,687 43,994
714 2,693
47,401 46,687




HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 30 September 2009

The Group
As at As at
30.9.09 30.6.09
RM'C00 RM'000
12. Goodwill arising from consolidation
At beginning of the péricd 32,823 4,663
Goodwill arising from acquisition - 85,396
Impaimment foss on goodwill - (57,236)
: 32,823 32,823
13. Deposits from customers
Fixed deposits 181,674 -
The maturify structure of fixed deposits :
Due within six months 181,674 -
The deposits from customer are source from the following types of customers:
Business enterprise 181,674 -
14. Deposits and placement of banks and other financial institutions
Other financial institutions 1,822 9,820
Individuat Quarter Lumulative Quartey
Current Last Current Last
quarter ended quarterended yearended year ended
20.9.09 30.9.08 30.9.09 30.9.08
18, Interest Income RMGO0 RM'000 RM000 RM'000
The Group
Loans and advances
- Interest income other than
recoveries from NPLs ' 1,531 975 1,531 75
_ Money &t call and deposlt placements
with financial institutions . 435 895 435 895
Available-for-sale securities . 1,295 - 1,295 -
Others 76 i 76 101
3,337 1971 3,337 1,971
© The Company
. Money at call and deposit placements
with financial institutions .17 63 17 63
16. Interest Expense
The Group -
Borrowings ' 1,203 185 1,203 185
Deposits and ptacements of banks and :
other financial institutions - 18 - 18 -
" Deposits from other cusiomers 760 - 760 -
1,981 . 185 - 1,981 185
The Company - .
Borrowings , ’ o 1,164 92 1,164 g2

11




"HLG Capital Berhad
" Notes to the interim financial statements
-for the financial quarter ended 30 September 2009

fndividual Quarter Cumulative Quarter
Current Last Current Last
quarter ended quarter ended yearended year ended
30.9.00 30.9.08 30.9.09 30.9.08
RM'CO0 RM000 RM"000 RM080
17. Non Interest Income
The Group
{(a) Feeincome:
Net brokerage from stockbroking business 12,174 4,387 12,174 4,387
Net unit trust and asset management income 4,289 5,897 4,288 5,897
Net commission from futures business 237 347 237 347
Qther fee income 848 360 848 360
17,548 10,991 17,548 10,891
(b) WNettrading income:
Net unrealised gain/{loss) on revaluation of securities
held at fair value through profit or loss 373 (779) 373 (779)
373 (779) 373 {(779)

{c) Dividend income from:
. Securities quoted in Malaysia

Securties held at fair value through profit or loss 289 299 299 299
Unguoted securities:
Available-for-sale investments - - - . -
259 289 299 299
(d) Otherincome:
Gain on disposal of property, plant
and equipment 56 - 56 -
Cther ron operating income 121 146 121 146
177 146 177 146
Total Non [nterest income 18,397 10,657 18,397 10,657
The Company
(&) Netirading income:
Gainf{loss) arising from trading in securities held at fair
value through profit or loss
- unrealised gain/{loss) ‘ 14 (&) 14 (1)
; 14 {1 14 {1}
{b} Gther income:
Other non operating income ) ] - - - -
Total Nor Interest Income , 7 14 {1 14 {1}

12



HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 30 September 2009

Individuzl Quarter

Cumulative Guarter

Current Last Current Last
quarier ended quarter ended yearended year ended
30.9.09 30.9.08 30.9.09 30.9.08
. RAM000 RM000 RM"000 RM'000
18. Other operating expenses
The Group
Personnel costs
Salaries, allowances and bonuses 4,693 4,099 4,693 4,009
Others 940 891 840 891
Establishment costs
Rental of premises 1,101 617 1,101 617
Depreclation of property and equipment 431 329 431 329
Amoriisation of intahgible assets 124 79 124 79
Amortisation of prepaid lease payments - - - -
Information technology expenses 1,194 743 1,194 743
Others 697 362 697 362
Marketing expenses
Advertisament and publicity 194 169 194 169
Others 300 415 300 415
Administration and general expenses
Telecommunication costs ’ 278 2395 278 295
" Printing & stationery 111 81 111 81
Cthers 2,140 1,430 2,140 1,430
. -Total overhead expenses 12,203 9,510 12,203 9,510
Company
Personnel costs
Salaries, allowances and bonuses 3 73 3 73
.- Others 7 28 7 28
Estabiishment costs ‘
Cthers {0 1 1 1
Marketing expenses
Others 7 1 7 1
Administration and general expenses
Telecommunication costs . 8 8 6 8
Printing & stationery 2 1 2. 1.
Others 213 247 213 247
‘Total overhead expensas. 265 359 265 359
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HLG Capital Berhad
- Notes to the interim financial statements
for the financial quarter ended 30 September 2009

Individuat Quarter Cumulative Quarfer
Current Last Current Last
quarter ended quarter ended year ended year ended
30.9.09 30.9.08 30.9.09 30.9.08
RM'000 RM'000 RM'C00 RM"000
19. Aliowance for Losses on Loans, Advances and Other Lasses
The Group
Allowance for losses on loans and advances
Specific allowance
- Made during the financial year 54 671 54 671
- Written back - - - -
General allowance {net)
" = Made during the financial year - 516 - 516
- Written back {61) - {61) -
{7} 1,187 (7} 1,187

Allowance for [osses on clients’ and brokers' balances
Specific allowance
- Made during the financial year - - -
- Wiitten back . {35) (593} (35) {593}
General allowance (nef)

= Made during the financial year - -
(18) (491

- - Wrilten back . {18) (491)
{53} {1,084) (53) (1.084)
- Total allowance for losses (60} 103 (60} . 103

20. Commitment and Contingencies

In the narmal course of business, the investment banking subsidiary make various commitments and incurred certain contingent
liabilities with legal recourse fo their customers. No material losses are anticipated as a result of these transactions.

3¢ September 2009 30 June 2008.
Risk Risk
Principal Credit Weighted Principal Credit Weighted
Amount Equivalent Amount Amount Equivalent Amount

RM ' 000 RM " 000 RM ' 0600 RM 000 RM ' 000 RM ' 000
Any commitments that are
unconditionally cancelled at any
time by the bank withowt prior notice 327,331 - ’ - 327,475 - -
- malurity less than 1 year : - - d

327,331 - - - 327475 - -

Bank Negara letter dated 18 March 2009 has aliowed capital treatment on the undrawn portion of the credit facilities under Risk
Weighted Capital Adequacy Framework to apply a 0% credit conversion factor (instead of 20%) on the undrawn partions of
credit facilities with the original matwrity of less than one year as a temporary measure fo support lending activities of the
banking industry. This measure is applicable untit 31 December 2010,
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HLG Capital Berhad
-Notes ta the interim financial statements
for the financial quarter ended 30 September 2009

21. Capital Adequacy Ratio

. BNM guidelines require the Banking subsidiary to maintain a certain minimum level of capital funds against the "risk-weighted™
‘value of the assets and cerfain comimitments and confingencies. The capital funds of the Investment Banking subsidiary as at

. 30 September 2009 met the minkmurn requirement.
As at As at

30.9.09 30.6.09

Capital adequacy ratio of Hong Leong investment Bank Berhad
' RM'000 RM'900

Components of Tier | and Tier il capital:
Tier-1 capital

Paid-up share capitél
-Accumulated losses (excluding deferred taxation)

123,500 123,500
(54,229) (54,229)

Other reserves; 4,362 4,362
. . 73,633 73,633

Goodwilt (30,000} (30,000)
Total Tier-1 capital 43,633 43,633
Tier-2 capital

Redeemable Preference Shares {"RPS") 1,631 1,631

Share Prémium on RPS 142,035 142,035
General aflowance for bad and doubtful debts 1,226 1,304

144,892 144,97G

Total Tier-2 capital
 Yotal Eligible Tier-2 capital 43,633 43,633
Totat capital o 87,266 87,266
. Less: Investments in subsidiary companies . ’ 15538! (588}
- Capitat base 86,67 86.678
Before deducting proposed dividends
: 17.01% 17.58%

Core capital ratic ‘
Risk-weighted capital ratio  33.80% 34.94%
- After deducting proposed dividends

' 17.01% 17.59%

Core capital ratio
Risk-weighted capital ratio 33.80% 34.94%
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HLG Capital Berhad
Notes to the interim financial statements
“for the financial quarter ended 30 September 2009

22, Segmental reporting

* (a} Segment information by activities for the financial year ended 30 September 2009.

(b)

Investment Fund Futures and Investment  Elimination
banking and management options broking holding and Consolidated
stockbroking  and unit frust others
management
RM'CG0 RM 000 RM'000 RM'000 RM'000 RM'000
30-Sep-09 ’
|REVENUE & EXPENSES
Revenue
Net Interest income 2,313 124 67 (1,148) - 1.356
* |Non interest income 13,857 4,286 237 14 3 18,397
Results
Profitf {loss) from 7,709 1,373 {65) {1,399) {8) 7,610
operations .
Taxation {2,246)
Profit after taxation 5,364
{30-Sep-08
- |REVENUE & EXPENSES
-IRevenue
Net Interest income 1,558 205 51 (28) - 1,786
Non interest income 4,584 5,804 347 {h) (147) 10,657
|Resulis
Profit / {foss) from 27 3,058 133 {390) 2 2,830
operations '
Taxation 183
Profit after texation 3,013

Segment information by geographica! areas has not been disclosed as the Group eperates principally in Malaysia.

) . - 23. Property and equipment

" The valuations of property and equipment have been brought forward without amendment from the financial statements for the
financial period ended 30 September 2009. ' ’ :

16



HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 30 September 2009

24. Events after Balance Sheet date

- There were no maleriat events subsequent to the balance sheet date to be disclosed.

25. Changes in composition of the Group

There were no changés in composition of the Group since last financial quarter.

26. Capitat Commitments

There were no capital commitments for the purchase of property and equipment as at 30 September 2008.

27. Changes in Contingent liabilities
Details of eontingent liabilities since the last audited balance sheet date are as follows:
(a) HLG Unit Trust Bhd, a wholly-owned subsidiary of the Company, is the Manager of HLG Sectoral Fund ("Funds®}), which

comprises five sector funds. The Company provided a guarantee to Universal Trustee (Malaysia) Berhad, the trustee of
the Funds, that if any of the five sector funds falls below the minimum fund size of RM1 million, the Company would

‘invest cash, equivalent fo the shortfall, into the relevant fund,

The size of each of the five funds was above the minimum of RM7T million as at 30 September 2009.

————28.-Related party transactions

All retated parly transactions had been entered into in the ordinary course of business that had been undertaken at arms’
. length basis on normal commercial tarms. These transaciions are within the ambit of the approval granted under the

Shareholders’ Mandate for recurrent related party fransactions obtained at a general meeting.
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HLG Capital Berhad
‘Notes to the interim financial statements
for the financial quarter ended 30 September 2009

Explanatory Notes Pursuant to Appendix 9B of the Listing
Requirements of Bursa Malaysia Securities Berhad

1. Performance review
(a) Current  financial quarter under review against previous corresponding financial quarter

For the financial quarter ended 30 June 2003, the Group reported a profit before iéxation of RM7.6 million compared to a profit
of RM2.8 million in the previous comesponding financial gquarter. This was due to better performance of equity division

resulting from higher Bursa Malaysia volume during the financial quarter.

(b) Performance of current financial quarter under review against preceding financial quarter

- . For the current financial quarter ended 30 June 2009, the Group reported a operating profit before tax of RM7.6 million
compare to lass of RM46.6 million for the preceding finrancial quarter. This was malnly caused by impaimment loss on goodwill

of RM57 2 million made during the preceding quarter.
2. Prospects for the current financial year

Barring unfarsgen circumstances, the Group is expected to perform satisfaclarily for the current financial year. The Group has
put in place measures to right-size the cost base of its businesses and pursue new business opportunities to diversify its

' revenua stream.

3.. Variance in profit forecast and shoertfall in profit guarantee

The Group had not entered infx any scheme that requires it to present forecast results or guarantee any profits.

4. Taxation
Financial quarter ended | Financial period ended
The Group 30.09.09 30808 30.09.09 30.9.08

RM'000 RM'0D0 RM'000 RM'000

Tax expense/{income)
on Malaysian tax

- Current 2,246 i 2,246 77
- Prior year - {(954) - (954}
2,246 (183) g__!_=246 (183} |

5. Sale of properties f unguoted investments

There were no sales of properties and unquoted investments for the cument financial quarter under review.

6. Purchase [ disposal of quoted securitles of the Group

There were no purchases or disposals aof quoted investments by the Group for the financial quarter under review cther than
. those fransacted by the stockbroking subsidiary in the ordinary course of business.



HLG Capital Berhad
. ~ Notes to the interim financial statements
.. for the financial quarter ended 30 September 2009

7. Status of corporate proposal

Rights issue

- On 19 January 2009, the Company announced the followings proposals:- ,

a) arenounceable rights issus of up to 123,448,334 new ordinary shares of RM1.00 each {"Rights Share(s}) in the
Company, at an indicative issue price of RM1.00 per Rights Share on the basis of one (1) Rights Share for every
one (1) existing ordinary share of RM1.00 each held in the Company at an entittement date to be determined
later ("Proposed Righis Issue");

{b) increase in the Authorised Share Capital of the Company frorn RM200,000,000 comptising 200,000,000 Shares
to RM500,000,000 comprising 500,000,000 Shares ("Proposed Increase™}; and

{c) amendment to the Memorandum of Assocization of the Company ("Proposed Amendment").

On the 25 May 2009, the Company announced that the issue price of the Rights Shares has been fixed at RM1.00 per Rights
Share ("Rights Issue Price”). The Rights lssue Prive was arrived at after faking into consideration the weighted average
market price of the Company's Shares for the past five (5) market days up to and including 22 May 2009 (being the market
day immediately preceding the price fixing date of 25 May 2009) of approximately RM1.0903.

The theorefical ex-rights price based on the above was approximately RM1.045 ("TERP"). The Rights Issue Price represented

.a discount of 4.5 sen or approximalely 4.31% over the TERP.

- At the Exiraordinary General Meeting held on 31 July 2009 the shareholders approved the Proposed Rights Issue, Proposed

Increase and Proposed Amendment.

On the 8 October 2009 (“Closing Date™}, the total valid acceptances and excess applications received for the Proposed Righis
Issue were for 141,044,149 Rights Shares. This represents a subscription level of 114.26% of the total number of Rights

Shares available under the Righis Issue.

“The 123,448,334 Rights Shares were granted listing of and guotation on the Main Market of Bursa Securities on 22 October

2002 and the Proposed Rights issue was completed on the even date.

Group borrowings

The short term borrowings of the Group are unsecured and denominated in Ringgit Malaysia.

Off-balance sheet financial instruments

There were no contracts involving off balance sheet financial instruments that will signifieantly affect the risk or performance
of the Group as at the date of issue of the Report.

" 10, Material litigation

The Company and HLG Securities had been named as defendants in a Wiit of Summons dated 21 March 2002 filed by
Borneo Securities Holdings Sdn Bhd (“BSH") and served on HLG Securities on 15 April 2002.

BSH alleged that HLG Securities breached the terms of the sale and purchase agreement dated 31 October 2000 ("SPA")
between HLG Securities and BSH for HLG Securities’ proposed acquisition of 100% equity interest in Borneo Securities Sdn
Bhd for  fotal purchase consideration of RM88 millian. The Company is of the view that the suit is baseless as the motion for
the proposed aceuisition was not approved by shareholders at the Extraordinary General Meeting of the Company held on 24
QOctober 2001 and accordingly, the SPA was terminated.

There has been no development on the above as at end of the financiat year.
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‘HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 30 September 2009

11. Dividends

The Board of Directors do not recommended any dividend to be paid for the financial period ended 30 September 2009.

12. Eamings per share ("EPS*}

(a)

()

Basic eamings per share

The basic earnings per share is calculated by dividing the net profit attributable to shareholders of the Ccr'npany by_the
weighted - average number of ordinary shares in  issue during the financlal period.

Financial quarter ended | Financial period ended
30.9.20090 30.9.2008 | 30.9.2009 30.9.2008
Met profit
atfributable to
shareholders of the
© jCompany (RM'00Q): 5,364 3,013 5,364 3,013
Weighted average
number of Ordinary
Sheres in issue
('c00): 119,541 121,263 | 119,541 121,263
Basic earnings 4.5 25 4.5 2.5
per share (Sen)

Fully diltted earnings per share

‘There were no dilutive elements to the share capital and hence EPS (fully diluted) was the same.
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